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As we look forward to a new year, there’s a fair bit
of 90s nostalgia in the air. Although the world

faces many uncertainties, there are good reasons

for investors to take heart as we enter 2025. So

could nostalgia for an exuberant era signal a

renewed period of confidence?
Michael Browne
Chief Investment Officer

This autumn, millions of people applied for tickets to see the Oasis reunion concerts, which will take place across the UK
and Ireland in the summer of 2025. As a result of the controversial ‘dynamic pricing’, which allowed prices to surge in
response to demand, some tickets went for as much as £355 a piece.

Almost 30 years ago, in August 1996, some 250,000 people flocked to see Oasis play two nights at Knebworth. Those gig-
goers paid just £22.50 each (around £44 in today’s money) to attend the biggest outdoor concerts ever staged in Britain.

In retrospect, Knebworth 1996 looks like a cultural milestone - ushering in a period of remarkable optimism. The next year,
Tony Blair's New Labour swept to power in a landslide, soundtracked by the D:REAM anthem Things Can Only Get Better.
Cool Brittania was at its apex. The Union Jack was everywhere - and the stock market soared.

Even sport got in on the action - from Britain hosting Euro 96 to the 1997 British and Irish Lions’ defeat of South Africa.
Inevitably, the song bellowed out by Lions players and supporters in the bars of Cape Town and Durban was Oasis's
Wonderwall. All in all, mid-90s UK had a swagger in its step.

Might the Oasis reunion mark the return of some of that confidence? As we enter 2025, the world doesn’t want for woes.
But, at the same time, it's possible to acknowledge that quite a lot is going right.

Cool Brittania was at its apex. The Union Jack was ever¥Wherei= and the stock
market soared. “
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Wonderwall?

Despite a year of political uncertainty, low growth in many economies and open war in Ukraine and the Middle East, the
world’s equity markets have, in aggregate, delivered double-digit returns this year - climbing the proverbial “wall of

worry”.

Why? Well, investing is a forward-looking business. Investors have looked through political and geopolitical uncertainty to
focus on falling inflation and the cuts to interest rates that it allows.

Investors also thrive on certainty. Not 100% certainty - we can never have that - but a reasonable degree of clarity as to
how things are likely to play out. People hold off making important decisions when they don't have much certainty over
the future, which means that consumers, businesses and investors all tend to be careful about how they deploy their cash
in uncertain times.

In this light, it's worth remembering that 2024 was a year of remarkable political uncertainty, with an unprecedented
number of elections around the world. But as the year has progressed, we have achieved greater clarity - and, potentially,
greater stability. The fact that the S&P 500 hit record highs in the wake of Donald Trump’s election victory probably says
more about the removal of the year’s biggest uncertainty than the Republican policy package itself.

At the same time, financial conditions are looking more positive. Although it has oscillated in recent months, inflation is on
a downward trend, and interest rates are coming down too: we're now two cuts in with both the Federal Reserve and the
Bank of England, and the European Central Bank has delivered its third rate cut of this cycle.

This combination of lower rates, ebbing inflation and greater certainty could lead to very attractive real rates of return -
drawing more investors and their capital from the sidelines as the new year unfolds.

What's the story?

But for this to transpire, the key ingredient is confidence. As professional investors, we scrutinise surveys of business and
consumer confidence. But we shouldn't allow ourselves to become slaves to the data. We should also be alert to any
cultural and sociological indicators that point to the return of animal spirits.

It's also important to simply look around. What's in the air? What's bringing people together? What are they wearing?
These zeitgeist indicators can be very useful to investors across all markets.

Take China, for example. The government’s recent announcement of massive stimulus packages has caused a lot of short-
term excitement. But for long-term investors, there's no clearer signal than the country’s steeply declining birth rate.

In that regard, the Chinese government’s efforts to encourage people to have children - in an attempt to avert the
demographic catastrophe caused by the one-child policy - may bear more careful watching than any conventional fiscal
measures.

1China looks to spur births, aid families in fight on shrinking population | Reuters
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Don't look back in anger

History provides us plenty of examples of social trends that prefigured or reflected economic sentiment. Think of punk in
the late 70s. The spiky individualism and DIY ethos of punk musicians and the associated subculture was another side of
the Thatcherite coin. Under Margaret Thatcher, individualism and entrepreneurialism were given free rein; the punks were
her unlikely heralds.

And those who've been revisiting the Thatcherite boom through Disney’s adaptation of Jilly Cooper’s Rivals can't have
failed to notice the flamboyant feelgood fashions of the late 80s: all those bright colours, bouffant hairdos and shameless
mullets. Extravagant apparel is an obvious indicator of economic optimism - it's the same factor that prompted vexed
medieval monarchs to legislate to preserve class differences when the prosperous mercantile classes were able to afford
the same sort of clothing as aristocrats.?

Married with children

Cultural events provide another means of gauging confidence - which brings us back to Oasis. The people who were at
Knebworth in 1996 are now in their late 40s and 50s. The 1.3-million-strong audience for the 2025 reunion concerts will be
largely made up of that generation: many in the middle-income bracket that's been hit hard by the cost-of-living crisis.
But their financial prospects may be starting to look a little bit brighter.

Their kids are growing up and will be out of the house in the next few years. Wages have been growing faster than

inflation in recent months, leaving with more cash in their pockets.®> Although there was some fresh uncertainty over the
Autumn Budget, we have also seen a recent improvement in the UK’s consumer confidence index.* When those factors
are combined with falling interest and mortgage rates, 2025's middle-aged, squeezed-middle concert-goers are likely to

enjoy a bit more disposable income.

Interestingly, McKinsey identifies this demographic as a group that’s of increasing importance to the fashion industry:
“the “silver generation” of over-50 customers is growing as a proportion of the overall population - and fashion spending.
In 2025, brands will benefit from courting these oft-overlooked customers.”

At the same time, this generation has retirement on the horizon, albeit still a long way off. More income and fewer
responsibilities as children leave the nest could lead to more saving and investment, as well as more spending.

2Fashion Rules: a 14th century Knight's livery | St John's College, University of Cambridge.
3United Kingdom Average Weekly Earnings Growth.
4United Kingdom Consumer Confidence.

5The State of Fashion 2025: Challenges at every turn | McKinsey.

Under Margaret Thatcher, individualism and entrepreneurialism were given free

rein; the punks were her unlikely heralds.

o4



We might draw some further parallels with the 1990s too. Then, as now, we were on the cusp of a technological revolution.
While Britpop looked back to the 1960s, investors were looking forward to advances in the defining technology of the
new century: the internet. As Oasis, Blur and the rest began to lose ground to musicians as diverse as Radiohead and the
Spice Girls, the dotcom bubble was already underway. Its bursting in early 2000 drew a definitive line under the
exuberance of the 1990s.

Today, of course, the technology that’s driven some tech stocks to new heights is artificial intelligence (Al). As with the
internet, some optimism is likely to have been misplaced. But as with dotcom bubble, the useful, applicable technologies
that emerge when the froth subsides are likely to prove transformative. Whether or not we get some big bangs along the
way, there’s likely to be plenty to keep investors excited in 2025.

So, as fifty-somethings look forward to a summer of 90s nostalgia, we shouldn't be surprised to see an uptick in
confidence - and, as more clement financial conditions take hold, in markets. Investors should be ready to roll with it.

We shouldn’t be surprised to see an uptick in confidence - and, as more clement
financial conditions take hold, in markets. Investors should be ready to roll with it. 11
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Important information

This information is issued and approved by Martin
Currie Investment Management Limited (‘MCIM’),
authorised and regulated by the Financial Conduct
Authority. It does not constitute investment advice.
Market and currency movements may cause the capital
value of shares, and the income from them, to fall as well
as rise and you may get back less than you invested.

The information contained in this document has been
compiled with considerable care to ensure its accuracy.
However, no representation or warranty, express or
implied, is made to its accuracy or completeness. Martin
Currie has procured any research or analysis contained
in this document for its own use. It is provided to you
only incidentally and any opinions expressed are subject
to change without notice.

This document may not be distributed to third parties.

It is confidential and intended only for the recipient.
The recipient may not photocopy, transmit or otherwise
share this [document], or any part of it, with any other
person without the express written permission of Martin
Currie Investment Management Limited.

The document does not form the basis of, nor should
it be relied upon in connection with, any subsequent
contract or agreement. It does not constitute, and may
not be used for the purpose of, an offer or invitation to
subscribe for or otherwise acquire shares in any of the
products mentioned.

Past performance is not a guide to future returns.

The views expressed are opinions of the portfolio
managers as of the date of this document and are
subject to change based on market and other conditions
and may differ from other portfolio managers or of the
firm as a whole. These opinions are not intended to be

a forecast of future events, research, a guarantee of
future results or investment advice.

Please note the information within this report has been
produced internally using unaudited data and has not
been independently verified. Whilst every effort has
been made to ensure its accuracy, no guarantee can be
given.

The information provided should not be considered

a recommendation to purchase or sell any particular
strategy / fund / security. It should not be assumed that
any of the securities discussed here were or will prove
to be profitable.

It is not known whether the stocks mentioned will
feature in any future portfolios managed by Martin
Currie. Any stock examples will represent a small part
of a portfolio and are used purely to demonstrate our
investment style.

Risk warnings - Investors should also be aware of the
following risk factors which may be applicable to the
strategy shown in this document.

« Investing in foreign markets introduces a risk where
adverse movements in currency exchange rates could
result in a decrease in the value of your investment.

« This strategy may hold a limited number of
investments. If one of these investments falls in value
this can have a greater impact on the strategy’s value
than if it held a larger number of investments.

+ Smaller companies may be riskier and their shares
may be less liquid than larger companies, meaning
that their share price may be more volatile.
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